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PIECE OF MIND

Risk appetite for global equities continued to witness sharp 

deterioration with most major frontline equity indices 

globally shedding 5-7% during the month of July. Gold on 

the other hand is sitting at 3 years high, reflecting flight to 

safety approach adopted by investors. Since the start of 

1QFY20 results in July, MSCI India CY19 consensus EPS has 

been cut by 3%, with autos (-12%), financials (-3%) seeing 

the most cuts. On growth, 1QFY20 profit growth for JM 

coverage stocks came in at 5.7% (ex-corp banks) vs. 

estimate of 8.6% and Nifty EPS has seen a 7% downward 

revision during 1Q. Over the past 1-month, FIIs have sold 

US$1.9 bn in equities, while domestic MFs have bought 

US$2.2 bn.

GST collections in July 2019 stood at ̀ 1.02trn, higher i) MoM 

due to seasonality (`999bn in June 2019), and ii) YoY 

(`965bn in July 2018). Even as the collections registered a 

modest growth of 5.8% YoY in July 2019, we note three 

promising observations-(1) Firstly, post the revisions in the 

FY20 GST budget target by the Centre, FYTD20 GST 

proceeds now broadly align with the required rate to meet 

budget estimate of `12.7trn (shortfall of merely c. 2bps of 

GDP), (2) Compliance inched up to 7.6mn, only marginally 

lower than the highest level attained since GST 

implementation (i.e. in February 2019), and (3) Growth in 

GST collections-that was declining consecutively since April 

2019- has finally witnessed an uptick in July 2019, although 

this need not sustain. Nevertheless, the 4.6x hike in GST 

compensation cess transferred to states in the April-May 

2019 period versus last year is a matter of concern as this 

transfer amounted to `178bn, higher than the cess 

collected during the same period (`173bn). Going forward, 

the weak consumption outlook in the economy continues 

to pose a threat to GST revenues for FY20.

Union Home Minister Amit Shah announced the 

amendment of Article 370 and Article 35A in the Rajya 

Sabha thereby revoking the special status granted to 

Jammu and Kashmir. The amendment, which renders the 

article redundant, was implemented through a Presidential 

order. The Rajya Sabha has also passed the J&K 

Reorganisation Bill which proposes the bifurcation of the 

state into two Union Territories with J&K set to become a 

Union Territory with its own legislature. Ladakh will be a 

separate Union Territory without a legislature. Besides 

fulfilling a key electoral promise & a foundational principle 

of the ruling BJP, with today’s move, the Indian political 

leadership has tried to establish two facts: 1) Kashmir as a 

bargaining chip in any great geo-strategic manoeuvre 

could be off the table 2) The current political ascendancy of 

the ruling BJP won’t be impacted by a worsening economic 

print as they retain the ability to shape the domestic 

narrative. The event is broadly market neutral. 

However, on the political economy front, there might be 

some longer-term implications. The event has given the 

ruling government even greater political authority and 

capital, further weakening the relative position of the 

opposition amidst the deepening economic slowdown and 

impending job losses. However, with the state under 

Governor’s rule and the Governor’s assent being equated 

with the approval of the state assembly, some Kashmir 

experts opine that the amendment could be subject to a 

legal challenge in the Supreme Court. The event is broadly 

neutral with respect to markets. The market script for the 

past 6 years has been that the strengthening of Modi 

government’s hand politically has been extrapolated by 

participants as a precursor to accelerating economic activity 

and thereby earnings. Given multiple false dawns this time 

the market mood might be less optimistic. From a stock 

specific standpoint there are very few J&K plays as most of 

the economic activity in the state lies outside the listed 

space. 

Outside of NHPC and J&K bank, there are very few listed 

plays with any implications from a J&K economy 

standpoint. From a second order impact standpoint - 

greater defence spending as a consequence of heightened 

tensions along the LOC and a hardened military posture 

should have beneficiaries like Bharat Dynamics and Bharat 

Electronics. Primarily the state economy lies in the realm of 

unorganised sectors like horticulture & tourism and is 

extremely small. Greater infrastructure push along 

strategically important highways and dam constructions to 

fully exploit water awarded under the Indus water treaty 

should have some beneficiaries including L&T, Ashoka 

Buildcon and GE T&D. On the political economy front, there 

might be some longer term implications. The event has 

given the ruling government even greater political authority 

and capital, further weakening the relative position of the 

opposition amidst the deepening economic slowdown and 

impending job losses.

The consensus NTM Nifty PE is ~16.8x (and 18.3x JMFe EPS), 

8.5% (18%) above LTA (long term averages). Seven out of 20 

sectors are now below LTA and 6 within 10% premium to 

LTA versus 5 below/4 within 10% as of 1 July 2019. The yield 

gap of 30bps (at consensus EPS) and 90bps (at JMFe) versus 
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145bps a month ago are closer to a “buy” zone (of 0bps) if 

growth numbers are not revised downward. Looking ahead, 

we no longer expect any fiscal stimulus to revive growth and 

believe that any revival will happen only via domestic 

monetary policies and global growth. Without getting into a 

debate about when policies can trigger a revival, our view is 

that earnings cuts have to be <5-8% from JMFe (and 15-

18% from consensus) before the yield gap gives the 

strongest buy signal. On flows, another driver, cuts to EM 

earnings could continue to impede flows while positive 

domestic flows have to be weaker/turn negative before it 

signals an overriding buy. So, while a broad-based market 

buying can wait, select stocks and segments (mid and small 

cap) offer opportunities. A recommended portfolio at this 

juncture should be positioned towards stocks with least 

earnings risk and/or where stocks are already pricing in 

more than an expected drop in earnings. Our 

recommended sectors based on bottom-up stock selection 

are private financials (including insurance, banks and select 

NBFCs), select discretionary, industrials, healthcare and IT 

(where we are equal-weight) and underweight staples, 

energy and materials.



The Nifty lost 670 points over the month to close at 11,118. 

The markets remained in a downward trajectory during last 

month in its entirety following up on the weakness seen in 

the month of June 2019. A minor mid-month recovery was 

seen but that was sold into quickly. It was one of the weakest 

months since January 2019. The damage in the broader 

markets was far greater with many stocks losing anywhere 

between 10-20%. The market has been moving in the 

sequence of lower tops and lower bottoms, which has not 

been challenged even once in the last 4-6 weeks. The Index 

is making lower low on the daily, weekly, monthly and 

quarterly charts, which is not a positive sign. The breaking of 

the 11,550-11,600 support opened up downside of almost 

4% to 5% and saw the Nifty test the 11,000 mark. The Nifty 

Index was making higher high on the quarterly chart for the 

three consecutive Quarters. However, it has started making 

lower low once it breached and closed below last quarter 

low i. e. 11,108 on the daily chart. Historically, whenever 

Quarterly low is breached we have witnessed 8% to 10% fall 

in Nifty, not immediately but gradually over a period of 3 to 

4 months. However, only on two instances, Nifty fall was 

restricted to 4% to 5%. Let us now look at a couple of studies 

relevant to the current set-up:

An Important Trendline on Test

We highlighted earlier that the market had a beautiful run-

up in the first half of year 2019 making higher highs at 

regular intervals. Using the lows of February 2016 and 

December 2016 we were able to draw an upward sloping 

trendline that had many hits. This trendline has bailed out 

the bulls during every correction in the last 9-12 months. 

However, market is now critically placed just above the 

trend line support of 11,000 (+ / - 100 points). A break of the 

same on a closing basis would indicate more weakness and 

take the market down to the next medium-term support 

area of 10,550-10,600. A rebound from the above 

mentioned support would be positive.

Technical studies - Fibonacci retracement and moving 

averages

The Nifty has risen continuously month after month after 

testing 10,005 levels in the month of October 2018. The 

current fall which started in the month of June 2019 has 

almost retraced 0.50% Fibonacci retracement level of the 

entire rally starting from 10,005 levels to 12,103 levels. On 

the downside, the immediate support level for Nifty is at 

11,000 and next support zone is at 10,550 - 10,600 levels. On 

the higher side, the zone of 11,350 – 11,450 is likely to act as 

a stiff resistance. The Nifty, if breaks, 11,000 levels on a 

closing basis for couple of day then it is likely to gradually 

move towards our next target of 10,550 to 10,600 in the 

weeks ahead. The slope of the moving averages used by us 

in determining trend is sloping downward and has also 

given bearish crossover i. e. short term moving average 

crossing below its longer term moving average. 

Conclusion

Overall, markets seem to be going through a normal 

corrective phase. History has shown that a 10% correction is 

quite regular in bull markets. The short-term set-up for the 

indices is still on the weaker side. The market is likely to see 

more price and time correction. The area of 11,000-11,100 is 

very critical support zone. A break of the same would lead to 

a possible move down to the 10,550-10,600 area, where the 

bulls are likely to put up a fight. On the upside till the index 

does not get past the 11,450-11,500 area, the trend shall 

remain down. Any weekly decisive close above 11,450 

(Plus/minus 50 points) would change the equation back in 

favor of the bulls. The Nifty Bank is likely to underperform as 

it is on course to test the 27,500 support level. The IT and 

Pharma could outperform by just staying ranged while the 

market goes through its downward journey. 

TECH DESK
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Major Trend Line Support
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Clinical Focus on vital parameters = Profitable 

Prognosis

We initiate coverage on Metropolis Healthcare with a BUY 

rating and a March 2020 target price of ̀ 1,240. Metropolis is 

India’s 3rd largest clinical laboratory service provider by 

revenue. Through its evolved network of patient & 

institutional touch points, Metropolis offers a 

comprehensive range of clinical laboratory tests and 

profiles. Its focus on building scalable operations with high 

standards of delivery and processes positions it well to take 

advantage of multiple industry tailwinds including robust 

growth in the healthcare delivery market and a shift in the 

market structure in favour of organised players.

Metropolis has delivered consistent performance with 17% 

revenue and 16% PAT CAGR over FY16-19. The share of the 

more profitable B2C business from individual patients in 

revenue has increased from 38% to 43% over FY16-19. 

Metropolis’ realization per test is higher than that of its 

peers owing to higher contribution of specialized tests 

(c.37%) to revenue. A comfortable balance sheet position 

offers adequate room for inorganic growth.

Metropolis’ multi-pronged organic growth strategy 

revolves around consolidating its position in its 5 focus 

cities (c.59% of revenue) by expanding its B2C business in 

these cities (52% in FY19 vs 43% in FY16) via aggressive 

network expansion and brand building campaigns. A 

combination of B2B/B2C strategy, investment in 

infrastructure & expansion of test offerings is expected to 

fuel growth in seeding cities and other potential markets. 

Given its strong brand, extensive test bouquet, rapid pace of 

network expansion (5.5x over FY16-19) and a young patient 

touch-point network, we expect Metropolis to continue to 

deliver industry-leading growth (c.22% PAT CAGR over 

FY19-21E).

Bucking sector realization trends: Metropolis’ strong 

thrust on retail front-end expansion has established it as a 

strong pan-India player. Metropolis’ investment in creating 

a reliable brand focused on quality leadership is driving 

growth and is reflected in a rapidly evolving mix in favour of 

the B2C segment, which has a superior profitability profile. It 

has achieved leadership in Western India in the face of 

increasing competitive intensity without compromising on 

realisations, which validates its strong brand recall.

Young network offers long runway for growth: 

Metropolis’ operations are supported by a relatively young 

patient touch-point network, with c. 80% of the touch points 

being fewer than three years old. Of the 173 cities 

Metropolis is present in, operations commenced in 52 cities 

after April 2016, indicative of the significant growth 

potential. A maturing network is expected to aid strong 

growth in the medium-term.

Buoyed by multiple healthcare tailwinds: The diagnostic 

services industry was valued at `596bn in FY18 and 

accounted for c. 6% of the healthcare market. Multiple 

tailwinds including the increasing incidence of non-

communicable diseases, insurance penetration and 

demand migration from unorganised to organized players 

are expected to drive an increase in the share of organized 

diagnostic services players in India.

Strong track record of building value through 

acquisitions: The fragmented nature of the diagnostics 

industry offers significant scope for consolidation. Scalable 

business model & cost efficiencies, increasing demand for 

specialized tests, quality assurance and branding initiatives 

by diagnostic chains have hastened the transition from 

unorganized to organized players. Metropolis is best placed 

to tap into consolidation opportunities in the sector owing 

to its strong track record of acquiring, integrating and 

deriving value from standalone diagnostics players. 

Metropolis’ revenue from strategic acquisitions (c.32% of 

overall revenue) grew at a CAGR of c.13% over FY11-18

FRESH PICK
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Metropolis Healthcare
BUY

12 Months Price Target - `1,240/-
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Financial Summary (`mn)

Source: Company data, JM Financial. Note: Valuations as of 11/July/2019

Y/E March FY17A FY18A FY19E FY20E FY21E 
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Net Sales  

Sales Growth (%)  

EBITDA   

EBITDA Margin (%) 

Adjusted Net Profit 

Diluted EPS (`)  

Diluted EPS Growth (%) 

ROIC (%)   

ROE (%)   

P/E (x)   

P/B (x)   

EV/EBITDA (x)  

Dividend Yield (%) 

5,447

14.60

1,519

27.90

1,017

20.30

32.40

53.70

33.80

49.10

15.40

31.70

0.00

6,472

18.80

1,761

27.20

1,042

20.80

2.50

49.20

28.20

47.90

12.00

27.40

1.10

7,612

17.60

2,004

26.30

1,201

23.90

15.30

40.50

28.80

41.60

11.90

24.40

1.30 

8,939

17.40

2,396

26.80

1,460

29.10

21.50

43.90

30.70

34.20

9.40

20.00

0.60

10,459

17.00

2,845

27.20

1,779

35.50

21.90

50.30

29.70

28.10

7.50

16.40

0.70
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July series saw a steep correction of over 900 points from 

the highs of 11,981. The nature of correction has been steep. 

The trigger for the fall has been post the Budget day.

FII Sellers in July 

Rollovers for Nifty for August series stood at 73 %. Rollover 

cost for Nifty was noted at premium of 53 basis points. FII 

bets in terms of open interest positioning signal bias on the 

short side in Index futures along with put longs in options 

segment. Client’s data signals heavy presence in put shorts.

The highest sector wise rollover is evident in OIL & GAS & IT 

while low rollovers were evident in METALS, FINANCE 

sector.

Steep fall in July series

Source: Nseindia.com

Nifty Total Open interest August series as on 26/07/2019

CALL OI

Please see Appendix II at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section.
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Sector Rollover Statistics (In %) 

Source: Nseindia.com

Particulars

95.58

95.44

95.92

92.03
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89.58
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92.22

92.15
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80.06
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86.74

92.16
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Conclusion

The steep fall in Jul has dented the bullish sentiments. High 

Open interest readings at the 11,000 strike in puts is 

suggestive of significant writing bets being placed at 11,000 

strike in puts on expectation of 11,000 to be a strong 

support base for Aug series.  In wake of high oversold 

conditions highlighted by most of the trading parameters, a 

recovery from 11,000 mark should ensure. 11,500 can be the 

upside target for this recovery with support base at 10,950-

11,000. However, looking at the FII data which is 

consistently skewed on short side, the recovery process is 

expected to be choppy. The view negates below 10,900.

Please see Appendix II at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section.
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Base metal prices have been driven by global economic 

activity; PMI readings from the European region have been 

on the lower side, while Britain is grappling with its own 

challenges regarding BREXIT. Will it be a smooth ride or a 

hard landing, is anyone’s guess? US-China trade war or 

political hegemony is also taking a toll on the economic 

aspects of the market, interspersed with tweets from the 

President causing more harm than good.

A recent tweet regarding the US president has been a big 

dampener for growth expectations and asset prices globally 

have corrected sharply. IMF and several other institutions 

have reduced global and countrywide growth rates. We 

expect pressure to be prevalent on base metals too, as the 

froth exits the door and some amount of gloom sets in 

(perspectives of recession risk).

Copper: paint it in red!

Source: Ticker Plant

MCX August Copper

Please see Appendix II at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section.

MCX Copper was trading in an upward sloping channel. 

Copper was holding above the intermediate long-term 

trend line. At the current juncture, prices are holding below 

the intermediate trend line. If copper holds below and prices 

manage to close below this line, on a consistent basis, this 

may generate further weakness and may pave the path 

towards ̀ 428/kg and thereafter ̀ 424/kg.

On the contrary, if prices close above `453/kg, this will 

attract fresh buying and this positive momentum may take 

prices further upside towards ̀ 461/kg.

We advise a Sell below `442/kg on closing basis with a 

target of ̀ 428/kg and ̀ 425/kg while stop loss placed above 

`453/kg on closing basis.
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Source: Bloomberg

FIIs & MFs Activity 

Mar - 19 Apr - 19 May - 19 Jun - 19Feb - 19 Jul - 19

FIIs & MF Flows (`in Cr.)

FIIs Equity FIIs Derivative MF s Equity
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Source: Bloomberg

World Indices 

World Indices changed in July 2019(%)
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Date Event
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Period

US Economic Calender: August - 2019

Survey Actual Prior

Source: Bloomberg
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other compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or 

lender/borrower to, or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial 

Institutional Securities is engaged in, it may have potential conflict of interest at the time of publication of this report on the subject company(ies).

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per 

cent or more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of this research report and members of their household are prohibited from buying or 

selling debt or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered 

under this report.

The Research Analyst(s) principally responsible for the preparation of this research report or their relatives (as defined under SEBI (Research Analysts) 

Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the 

company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at 

the time of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report.

While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or 

developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional 

Securities may not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained 

in this report. This report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment 

decision. The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes 

the entire risk of any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional 

Securities reserves the right to make modifications and alterations to this statement as they may deem fit from time to time.

APPENDIX I

Disclaimer of JM Financial Institutional Securities Limited

Definition of ratings

Rating        Meaning 

Buy            Total expected returns of more than 15%. Total expected return includes dividend yields. 

Hold         Price expected to move in the range of 10% downside to 15% upside from the current market price. 

Sell           Price expected to move downwards by more than 10% 
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This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any 

transaction.

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, 

country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM 

Financial Institutional Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities 

described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may 

come, are required to inform themselves of and to observe such restrictions.

Persons who receive this report from JM Financial Singapore Pte Ltd may contact Mr. Ruchir Jhunjhunwala (ruchir.jhunjhunwala@jmfl.com) on +65 6422 

1888 in respect of any matters arising from, or in connection with, this report.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM 

Financial Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain 

business in the United States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. 

Securities Exchange Act of 1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") 

(together "Rule 15a-6"). 

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for 

purposes of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined 

in Rule 15a-6 and is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research 

report and are not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research 

or return it to JM Financial Institutional Securities or to JM Financial Securities. 

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. 

The research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. 

registered broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory 

licensing requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances 

and trading securities held by a research analyst account.

JM Financial Institutional Securities only accepts orders from major U.S. institutional investors. Pursuant to its agreement with JM Financial Institutional 

Securities, JM Financial Securities effects the transactions for major U.S. institutional investors. Major U.S. institutional investors may place orders with JM 

Financial Institutional Securities directly, or through JM Financial Securities, in the securities discussed in this research report.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom 

(U.K.) by the Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating 

to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial 

Promotion Order"), (ii) are persons falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial 

Promotion Order, (iii) are outside the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the 

meaning of section 21 of the Financial Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be 

communicated or caused to be communicated (all such persons together being referred to as "relevant persons"). This report is directed only at relevant 

persons and must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates 

is avai lable only to relevant persons and will be engaged in only with relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public 

offering of the securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer 

to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada 

will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer 

properly registered under applicable securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province 

or territory of Canada in which such offer or sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering 

memorandum. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the 

information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. If you are located in 

Canada, this report has been made available to you based on your representation that you are an “accredited investor” as such term is defined in National 

Instrument 45-106 Prospectus Exemptions and a “permitted client” as such term is defined in National Instrument 31-103 Registration Requirements, 

Exemptions and Ongoing Registrant Obligations. Under no circumstances is the information contained herein to be construed as investment advice in 

any province or territory of Canada nor should it be construed as being tailored to the needs of the recipient. Canadian recipients are advised that JM 

Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized agents are not responsible for, nor do they accept, any 

liability whatsoever for any direct or consequential loss arising from any use of this research report or the information contained herein.
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Research Analyst(s) Certification

The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that:

•  All of the views expressed in this report accurately reflect his or her or their personal views about all the issuers and their securities; and

•  No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this 

 report.

JM Financial Services Ltd (“JMFS”) is the dedicated financial services arm of the JM Financial Group catering to the investment needs of Corporates, High 

Net-worth and Retail Investors. It has a comprehensive team of Relationship Managers, Product Specialists, and Research Analysts for providing 

comprehensive brokerage, wealth management and investment advisory services to institutions, banks, corporates and high net-worth individuals. It 

offers a wide range of investment options such as Equity, Derivatives, Portfolio Management Services, Mutual Funds Distribution and IPOs to its clients. 

The details of various business interests of JMFS are available on www.jmfinancialservices.in.  JMFS is registered with the Securities and Exchange Board of 

India (SEBI) as a Stock Broker having trading memberships of BSE Ltd., National Stock Exchange of India Ltd. and Metropolitan Stock Exchange of India Ltd. 

It is also registered with SEBI as a Portfolio Manager, a Depository Participant and an Investment Adviser and with Association of Mutual Funds in India 

(AMFI) as Mutual Fund Distributor.

No disciplinary action has been taken by SEBI against JMFS in the past two financial years which may impact the investment decision making of the 

investor.

JMFS and/or its associates might have provided or may provide services in respect of managing/ co-managing offerings of securities, corporate finance, 

investment banking, mergers & acquisitions, broking, financing or any other services to the company(ies) covered herein. JMFS and/or its associates 

might have received during the past twelve months or may receive compensation from the company(ies) mentioned in this research report for rendering 

any of the above services. JMFS and/or its associates have not received any compensation or other benefits from the company(ies) covered herein or any 

third party in connection with preparation of this research report.

JMFS and/or its associates, their directors, research analyst and employees may: (a) from time to time, have a long or short position in, and buy or sell the 

securities of the company(ies) mentioned herein; or (b) be engaged in any other transaction involving such securities and earn brokerage or other 

compensation or act as a market maker in the financial instruments of the company(ies) covered under this research report; or (c) act as an advisor or 

lender/borrower to, or may have any financial interest in, such company(ies); or (d) considering the nature of business/activities that JMFS and/or its 

associates are engaged in, they may have potential conflict of interest at the time of issue of this research report on the subject company(ies).

Neither JMFS nor its associates owns one per cent or more securities of the company(ies) covered under this research report, at the relevant date as 

specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of the research report on company(ies) covered under this research report or their 

relatives (as defined under SEBI (Research Analysts) Regulations, 2014): (a) do not own one per cent or more securities of the company(ies) covered under 

this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014. (b) do not have any financial interest in the company(ies) 

covered under this report; (c) did not receive any compensation from the company(ies) covered under this report in the past twelve months; (d) did not 

receive any compensation from the company(ies) covered under this report, or from any third party, in connection with this report; (e) do not have any 

other material conflict of interest at the time of issue of this report. The Research Analyst(s) has not served as an officer, director or employee of the 

company(ies) covered under this report.

This research report has been prepared by JMFS to provide information about the company(ies) and sector(s), if any, covered in the research report and 

may be distributed by it and/or its associates solely for the purpose of information and meant for the select recipient of this report. This research report is 

neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction. This 

research report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written consent of JMFS. 

This research report has been prepared independent of the companies covered herein.

In rendering the information in this research report, JMFS assumed and has relied upon, without independent verification, the accuracy and completeness 

of all information that was publicly available to it. The information has been obtained from the sources it believes to be reliable as to the accuracy or 

completeness. While reasonable care has been taken in the preparation of this research report and the information is given in good faith, it does not 

purport to be a complete description of the securities, markets or developments referred to herein, and JMFS does not represent or warrant its accuracy or 

completeness. JMFS may not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information 

APPENDIX II

Important Disclosures and Disclaimers of JM Financial Services Limited

Definition of ratings

Rating       Meaning 

Buy            Total expected returns of more than 15%. Total expected return includes dividend yields. 

Hold          Price expected to move in the range of 10% downside to 15% upside from the current market price. 

Sell            Price expected to move downwards by more than 10% 
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contained in this research report. The information given in this research report is as of the date of this research report and there can be no assurance that 

future results or events will be consistent with this information. This research report is not an investment advice and must not alone be taken as the basis 

for an investment decision. The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. 

The contents of this research report are not made with regard to the specific investment objectives, financial situation or the particular needs of any 

particular person. The user must know and appreciate that dealing/investment in securities market have varying element of risk and it is generally not an 

appropriate avenue for someone with limited resources/ limited investment and/ or trading experience and low risk tolerance. The user should, therefore, 

make his/her/its own independent judgment based on his/her/its specific investment objectives and financial position and also consult its own advisors, 

with respect to any matter contained herein and also to determine the merits and risks of investing in securities market. The user should carefully consider 

whether trading in securities market is suitable for him/her in the light of his/her financial condition. Any action taken by the recipient based on the 

aforesaid research report and suffers adverse consequences or loss, he/she/it shall be solely responsible for the same. JMFS expressly disclaim any liability 

and responsibility for any losses arising from any uses to which this communications is out and for any errors or omissions in this communications and 

JMFS and its affiliates/associates/employees and directors shall not be responsible, in any manner whatsoever, for the same. The user assumes the entire 

risk of any use made of this information. 

The information contained herein may be changed without notice and JMFS reserves the right to make modifications and alterations to this statement as 

they may deem fit from time to time. This research report is relevant as on the date of its issuance or the period specified, if any, in the report and the same 

may not be relevant thereafter. Hence, the recipient should not use the content of the research report after the date of the report or the period specified, if 

any, in the report.

Investments in securities are subject to market risk, economic risk, interest rate risks, credit risks, political and geopolitical risks, currency risks, country 

risks and risks arising from changing business dynamics. The performance of company(ies) covered herein may be adversely affected by numerous factors 

including, for example, (i) business, economic, and political conditions; (ii) the supply of and demand for the goods and services produced, provided, or 

sold by such companies; (iii) changes and advances in technology that may, among other things, render goods and services sold by the such companies 

obsolete; and (iv) actual and potential competition from other companies, whether in India or abroad. (v) Certain companies may need substantial 

additional capital to support growth or to achieve or maintain a competitive position. Such capital may not be available on attractive terms or at all. (vi) 

adverse news about the company/sector, (vii) poor results of the company (ix) unforeseen force majeure events like war, hostilities, revolution, riots, civil 

commotion, strikes, lockouts, epidemic, fire, explosion, flood, earthquake, act of God, any act of Government or any such other cause. Hence, there is no 

assurance, insurance, commitment, confirmation or guarantee that the forecast, recommendation, opinion, targets, etc. given about the 

securities/companies in this research report will be achieved. Forward looking statements are not predictions and may be subject to change without 

notice.

Trading recommendations based on quantitative analysis, if any, are based on index/stock's momentum, price movement, trading volume and other 

volatility parameters, as opposed to study of macro-economic scenario and a company's fundamentals. Hence, trading recommendations on a company 

may be inconsistent with and reach different conclusion from the information contained in the reports issued based on fundamentals of the said 

company.

This research report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, 

state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject 

JMFS and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may 

not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this research report may come, are required to 

inform themselves of and to observe such restrictions.

Persons who receive this research report may contact Mr. Nikhil Kapoor (nikhil.kapoor@jmfl.com) on (022) 6704 0404 in respect of any matters 

arising from, or in connection with, this research report.



COMPANY PROFILE

*HNWI US$>25m category

Ranked Amongst ‘India's 
Best 100  Companies to 

®
Work  for’ by Great Place 

to Work Institute

2018, 2015, 2014, 2013, 2012

Best Company to Work 
for in the Investments 

Industry by Great Place 
®To Work  Institute

2018, 2017, 2016, 2015, 2012

Ranked Amongst Best 
Private Banks - India in 

Asiamoney 
Private Banking Poll

2016

Amongst the Top 
Performers in 

Sovereign Gold 
Bonds by BSE

2016

Best Performing National 
Financial Advisor 

(Institutional) 
by UTI & CNBC

2016, 2015, 2014, 2012 2010

Fastest Growing Equity 
Broking House (Large 

Firms) by BSE and 
Dun & Bradstreet

Highest Broker Grading 
of BQ1 For Quality of 

Services and Operations 
by CRISIL

2012, 2011

Amongst the Top 
Performers in Cash 

Market by NSE

2016

Amongst the Top 
Performers in 

Debt ETFS by NSE

2014

JM Financial Services Ltd. – Research Analyst
Corporate Identity Number: U67120MH1998PLC115415 | http://www.jmfinancialservices.in
Corp. Off.: 5th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025. Tel.: (022) 6704 0404. Fax: (022) 6704 3139.
Regd. Off.: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025. Tel.: (022) 6630 3030. Fax: (022) 6630 3223.

Stock Broker - INZ000195834 (NSE Member Code 10548 | BSE Clearing No. 325 | MSEI Membership No. 58300) | NSDL - IN-DP-NSDL-241-2004 | CDSL - IN-DP-CDSL-236-2004 | 
Research Analyst - INH000001196 | PMS - INP000000621 | AMFI - ARN0002 | Investment Adviser - INA000012351

JM Financial Institutional Securities Limited - Research Analyst
Corporate Identity Number: U65192MH1995PLC092522
Regd. Off.: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025. Tel: (022) 6630 3030 | Fax: (022) 6630 3488.
Research Analyst - INH000000610 | Stock Broker - INZ000163434

JM Financial Services Ltd. is the dedicated financial services arm of the JM Financial Group. We are one of the finest brokerage firm in India offering 

comprehensive investment management services to institutions, banks, corporates, high net-worth individuals and retail clients.

Through our Equity Brokerage Group, we offer equity trading and research based investment advice. Our team specializes in identifying long-term 

aswell as short-term investment opportunities. We believe in investing from a client’s perspective and our dedicated Relationship Managers 

offerproducts and services based upon the client’s investment horizon and risk appetite.

Our prime focus on research and capital market expertise, translate into knowledge-based trading ideas. To present in brief, the range of products 
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