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PIECE OF MIND

The budget surprised on many fronts ” a) The fiscal maths, 

leaving aside the odd question on direct taxes and GST, is 

more realistic than the interim budget was, b) The expected 

spending boost did not come and the government stuck to 

their fiscally hawkish stance (3.3% deficit to GDP was a 

surprise), c) Their approach to reviving growth seems to be 

aimed at tackling the issues around the NBFCs and overall 

liquidity which we have also believed was a trigger for the 

slowdown in the economy since September 2018. The 

Reserve Bank of India (RBI) also followed up with additional 

liquidity measures for NBFCs but in our view, a proper 

execution of these measures can revive growth only in the 

medium term given the low levels of corporate confidence 

(as per various surveys). 

For now, some of the perceived weak NBFCs stand to 

benefit. Amongst others, a) we believe the divestment plan 

has to be re-thought as the continuous sell-down through 

the ETF route has impaired fair value of strategic PSU 

companies, b) the imposition of 20% tax on buyback is a 

short-term negative for IT services, c)  the momentum on 

infra spending (roads, rail) is maintained at same rate as in 

the interim budget, and d) carrying on from the Eco Survey, 

the government gave more comfort to the bond market by 

hinting at tapping global savings pool for future 

borrowings.

The FY20 fiscal math: Apart from some doubts about the 

direct taxes and the GST, the rest of the numbers on the 

fiscal math appeared to be more realistic than in the interim 

budget. The GST number though lower by `980bn versus 

interim budget is still higher by 14% versus current run-rate 

of ̀ 1.05tn or 7.2%YoY in first 3 months. Hence, we could yet 

miss the fiscal but it looks less worrying than before given 

that there are other compliance measures that have been 

taken on direct taxes and there are possible buffers such as a 

likely RBI dividend. Further, the market, in our view, is 

already working with an adjusted fiscal deficit of ~4.0-5.0% 

of GDP over the past 2 years. The expenditure on most 

heads was ditto the interim including on infra, rural, revenue 

and capital expenses.  

Central Budget announced material changes in affordable 

housing eligibility criteria. Price of affordable housing has 

been capped at `4.5mn (earlier there was no cap on the 

price while defining affordable housing). Area for affordable 

housing project has been increased 1) From 30 sq. mtrs. to 

60 sq. mtrs. for metros; and 2) From 60 sq. mtrs. to 90 sq. 

mtrs. for non-metros. Cap on unit pricing will impact the 

project launches under affordable housing segment in 

metro as projects eligible under 80IBA will either have 

smaller configuration (1BhK/1.5BHK) or farther from the city 

centre (lower per sq ft realisation). Government incentivised 

affordable housing by introduction of addition `0.15mn 

interest tax benefit (on top of ̀ 0.2mn already available). This 

will lead to a 3-11% reduction in effective home loan 

servicing cost. We believe the provision could further 

improve the sales in affordable segment especially for ticket 

size between ̀ 2.5-4.5mn. In our view, developers operating 

in metros will find it more difficult to launch project under 

80IBA scheme and we expect affordable housing projects 

(under the scheme) to decline gradually. In addition, 

lowering of disposable income of high networth individuals 

will impact demand for luxury segment.

The government introduced new tax brackets in the high 

income-group segment by raising effective taxes on the 

`20-50m group by 3% and by 7% on ̀ 50m+. Peak marginal 

tax rate is now an effective 42%. The government increased 

cesses on petrol and diesel by `2/litre. This will yield c. 

`280bn on an annualised basis. Also, the customs duty on 

gold and silver was raised by 2.5% to 12.5%, which would 

add approx. ̀ 50bn.

More positive for bonds in short run over equities and real 

estate:  The measures, as mentioned, are aimed at lowering 

the cost of funds for the stressed NBFCs. The government 

also gave sufficient hints at tapping global markets for its 

borrowing program given comfortable external debt-to-

GDP ratio at 4.1%. These, along with fiscal discipline and 

only a gradual pickup in growth could mean that yields 

remain soften until we see sure shot signs of a pickup in 

growth. 

Market is likely to focus on earnings at this juncture. Since 

the start of last quarterly results, MSCI India CY19 consensus 

EPS has been cut by 2%, led by autos, pharma. YTD, FIIs and 

domestic MFs have bought US$10.8 bn and US$1.2 bn in 

equities respectively. We expect markets to trade on 

cautious note as signs of corporate earnings revival ex-

financials (largely due to favorable base and lower 

provisioning) still remains distant.

Please see Appendix II at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section.
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The Nifty lost 134 points over the month to close at 11,788. 

The entire month of June 2019 witnessed listless range-

bound action with the Nifty locked within the well marked 

11,600-11,950 area. Post the Election event in May and the 

verdict from the same one would have expected the indices 

to remain in an upward trajectory but that was not to be. The 

index got within striking distance of our mentioned bigger 

picture target of 12,222 and then got into corrective mode 

to test a low close to 11,600. The recovery in the last couple 

of weeks does not look encouraging and could face 

resistance near the technically and psychologically 

important number of 12,000. The index charts on the 

medium-term time frame have developed cracks and hence 

the upside from current levels does look limited. This range-

bound activity of the last many weeks looks like a period of 

distribution in many large-cap names and hence one should 

be nimble footed as a break of supports could lead to a 

trending decline. Let us now look at a couple of studies 

relevant to the current set-up: 

The Importance of 11,600 

The Nifty saw a very gradual decline from 12,100 to 11,600 

levels. In the last week of June the market found support 

around 11,600 multiple times and kept rebounding from it. 

There is some logic to the same. The low of the index on the 

Election result day and the low on the day on which the 

market reacted to the Exit polls coincide to around the 

11,600 number. There is a lot of sentiment attached to this 

level and if the current set-up is indeed bullish the market 

should have respected this level, which is exactly what has 

happened. The Nifty has seen a recovery from 11,600 to 

almost 11,950 levels but this looks like a low quality move 

based on most parameters. Eventually a break of 11,600 

could be on the cards that could trigger a large dip.   

The Monthly RSI Indicator 

The RSI indicator is usually an excellent tool to understand 

the momentum and strength behind the price action. There 

is an important development on the monthly RSI, which we 

thought must be highlighted. As the market made higher 

highs in the last 6 months the indicator has been making 

lower highs. This in technical parlance is called negative 

divergence and indicates loss of momentum. When this 

develops the market usually ends an existing uptrend and 

starts a corrective phase. We did not give importance to the 

first leg of divergence at 11,800 as the market had 

“unfinished business” on the upside in terms of target. Now 

with 12,100 being tested and with the indicator failing to 

even test the overbought line there are indications that a 

drop could be coming. 

Conclusion

Overall, the market is looking a bit top-heavy at this point 

based on most technical parameters. The risk-reward to go 

long does not seem justified at this juncture. We say this 

because the upside looks capped to 12,100-12,200 while 

the downside is completely open. At around levels of 12,000 

it is advisable to indulge in profit booking with a view to buy 

back lower. The immediate support to watch stands at 

11,750 and can be used as a trailing stop for longs. The 

deeper investors support remains at 11,600 breaking which 

leads to 11,400 and potentially 11,000-11,100. The 

outperforming sectors of the last year, IT & FMCG, have 

started to look weak on the charts and could see a large 

correction. The Capital Goods, PSU and Mid-cap segments 

of the market are likely to outperform. 

TECH DESK
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Top-Heavy 
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Strategic Reset Underway: Compelling Investment Case

We initiate coverage on Natco Pharma with a BUY rating 

and a target price of `640. Natco has embarked on a new 

journey in our view. Natco 2.0 intends to rely increasingly on 

a more diversified earnings stream. Reduced volatility and 

low vulnerability to large US opportunities seem to be the 

thrust of current management initiatives. While remaining 

sharply focused on monetizing large opportunities in the 

US, Natco in its new avatar will be relying on multiple pillars 

of growth. 

Natco is an outlier among peers on multiple fronts: a) 

Best-in-class margin profile (FY20E EBITDA Margin & Net 

Profit Margin at 33.6% & 28.1%) b) A risk mitigated business 

model with its marketing partner in US being responsible 

for litigations and ANDA filing & c) Strong balance sheet 

Natco has delivered an impressive performance in the last 5 

years with FY14-FY19 Revenue/EBITDA/PAT CAGR at 

23%/35%/44% on the back of robust growth in the 

domestic Hepatitis C franchise and contribution from 

gTamiflu, gCopaxone & gDoxil. While growth in FY20 is 

expected to be muted, multiple near-term catalysts 

including the much-awaited approval for gRevlimid, 

favourable outcomes in litigations involving domestic 

launches of Valsac (c. `1200 mn) & gBrilinta (c. `1500 mn) 

and strong offtake of first generic launches in key 

international markets (Brazil & Canada) pose significant 

upside risks. 

Given Natco’s strong pipeline in high-barrier complex 

generics and track record of identifying and exploiting niche 

opportunities so often, we believe that the CMP does not 

capture any potential upside to Natco’s base earnings 

(Earnings excluding profit share from niche US launches) 

and offers an attractive entry point.

Strategic reset & diversification to aid earnings 

stability: Natco has embarked on a new path to reduce its 

reliance on big-ticket US launches and achieve a more 

stable revenue mix. Natco is now focusing on leveraging its 

strong portfolio for rapid growth in Brazil & Canada besides 

the domestic market. Natco entered the high-growth 

chronic therapeutic areas of cardiology & diabetology in 

the domestic market in 2017 and should achieve reasonable 

scale over the next two years. Natco’s agrochem venture 

complements its differentiated R&D-driven approach and 

will be a key growth lever post-FY21. 

First generic launches of Tamiflu & Copaxone 40 mg/ml 

validate R&D capabilities: After being the first to launch 

gTamiflu, Natco became the first to launch gCopaxone 

40mg/mL, beating the likes of Sandoz and Dr Reddy’s to it, 

which validates its R&D strengths. Natco has 20 Para IV 

opportunities in its pipeline, including gRevlimid, which is 

its largest opportunity to date and is expected to contribute 

peak sales of c. USD 280 mn and support its strong growth 

in the US beyond FY22.  

Market leader in domestic Oncology & Gastro 

Hepatology: Natco is the market leader in the domestic 

oncology segment with over 20% market share. The under-

penetration in the segment provides Natco with a long 

runway for growth. Natco was among the first few players to 

introduce generic Hepatitis C drugs licensed from Gilead 

Sciences in the domestic market and currently occupies the 

top spot across the Hepatitis C class of drugs in India.   

Rewards meaningfully exceed risks @ CMP: At c.16x 

FY20E earnings, Natco is trading at c.40% discount to its 5-

year average trading range. We believe that the current 

valuations barely price in the base earnings with the value of 

Natco’s US portfolio and pipeline with strong launch and 

earnings visibility not factored in. Given Natco’s strong 

domestic business, robust balance sheet, increasing focus in 

new markets and maturing R&D pipeline, risk-reward is 

extremely favourable. Initiate with BUY with a March 2020 

TP of ̀ 640.

FRESH PICK
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Natco Pharma
BUY

12 Months Price Target - `640/-

Please see Appendix I at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section.
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Financial Summary (`mn)

Source: Company data, JM Financial. Note: Valuations as of 10/Jun/2019

Y/E March FY17A FY18A FY19E FY20E FY21E 

Please see Appendix I at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section.
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June series saw the prices spend a major part of the time in 

the 11,700-12,000 range. Choppy directionless trades were 

a prominent feature of the June expiry. 

High rollovers seen in the Index

Rollovers for Nifty for July series stood at 80.00 %, the roll 

cost being at a premium of 65 basis points. OIPCR for Nifty 

June has started off at 1.15.

FII bets in terms of open interest positioning signal bias on 

the long side in Index futures along with heavy put longs in 

options segment. Client’s data signals heavy presence in put 

shorts.

The highest sector wise rollover is evident in OIL & GAS & 

FMCG while low rollovers were evident in CEMENT & 

TELECOM sector.

Range bound June series

Source: Nseindia.com

Nifty Total Open interest June series as on 28/06/2019

CALL OI

Please see Appendix II at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section.
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Sector Rollover Statistics (In %) 

Source: Nseindia.com

Particulars
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Conclusion

Though the market breadth was shaky, the index has held 

on to the 11,700 support in the June series. However, global 

cues and budget impact will keep the index on a slippery 

footing. The sustenance of prices above the 12 k mark 

would be the key for the positive directional bias for the July 

series.  ATM 11,900 straddle pricing gives a range of 11,550-

12,250. Though, the prices are expected to stay choppy, 

11,600 would be the key for the sustenance of the market 

for the July series.

Please see Appendix II at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section.
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The differentials that traders pay for cargoes in the North 

Sea, the Middle East and the U.S. tumbled in the past few 

weeks. In one example, a basket of grades in the Gulf of 

Mexico is now trading near its weakest in 10 months. As 

recently as February, it was at its strongest in half a decade. 

So indeed, the physical market is slackening off, currently.

American oil explorers’ rig count as per Baker Hughes, this 

week, matching a one-year low reached last month, as 

crude’s rally falters amid concerns rampant over demand. 

Working oil-rigs in the U.S. fell by 5 to 788. That is the lowest 

since February 2018.

At G-20 Russian President flagged of a possibility of OPEC+ 

production cuts to be extended to March 2020, in Osaka, 

Japan. Putin visits Saudi Arabia later in the year; Riyadh is 

planning to invite other heads of state from the OPEC+ 

group for a signing ceremony of the charter.

(Source: Bloomberg)

There is indeed a tug of war where on one side we have 

weaker demand outlook, which is being countered by 

OPEC+ for price stability. We try to crystal gaze with the 

chart patterns ahead.

Oil diplomacy of OPEC+

Source: Ticker Plant

MCX July Crude Oil

Please see Appendix II at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section.

MCX crude oil completed it’s A,B,C correction and wave 2 at 

`4,692/bbl on 24th April 2019 and resumed its larger 

degree of wave 3. 

At the current juncture, crude oil has completed 

intermediate wave iv (Blue) of wave 3 of larger degree. Wave 

iv retraces more than 50% of wave I to iii. After completion 

of wave iv (Blue) wave, v (Blue) has resumed. Normally as per 

study wave, 5 is 61.8% of entire wave 1 to 3. Based on this 

guideline we may get downside targets around `3,700/bbl 

and thereafter ̀ 3,550/bbl.

We advise a sell around `4,000/bbl with a target of `3,700 

and `3550/bbl while stop loss placed above `4,200/bbl on 

closing basis.
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Source: Bloomberg

FIIs & MFs Activity 

Feb - 19 Mar - 19 Apr - 19 May - 19Jan - 19 Jun - 19

FIIs & MF Flows (`in Cr.)

FIIs Equity FIIs Derivative MF s Equity

Please see Appendix II at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section.
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Source: Bloomberg
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Date Event
For the 
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US Economic Calender: July - 2019

Survey Actual Prior

Source: Bloomberg
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developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional 

Securities may not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained 

in this report. This report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment 

decision. The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes 

the entire risk of any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional 

Securities reserves the right to make modifications and alterations to this statement as they may deem fit from time to time.

APPENDIX I

Disclaimer of JM Financial Institutional Securities Limited

Definition of ratings

Rating        Meaning 

Buy            Total expected returns of more than 15%. Total expected return includes dividend yields. 

Hold         Price expected to move in the range of 10% downside to 15% upside from the current market price. 

Sell           Price expected to move downwards by more than 10% 
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This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any 

transaction.

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, 

country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM 

Financial Institutional Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities 

described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may 

come, are required to inform themselves of and to observe such restrictions.

Persons who receive this report from JM Financial Singapore Pte Ltd may contact Mr. Ruchir Jhunjhunwala (ruchir.jhunjhunwala@jmfl.com) on +65 6422 

1888 in respect of any matters arising from, or in connection with, this report.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM 

Financial Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain 

business in the United States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. 

Securities Exchange Act of 1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") 

(together "Rule 15a-6"). 

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for 

purposes of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined 

in Rule 15a-6 and is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research 

report and are not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research 

or return it to JM Financial Institutional Securities or to JM Financial Securities. 

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. 

The research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. 

registered broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory 

licensing requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances 

and trading securities held by a research analyst account.

JM Financial Institutional Securities only accepts orders from major U.S. institutional investors. Pursuant to its agreement with JM Financial Institutional 

Securities, JM Financial Securities effects the transactions for major U.S. institutional investors. Major U.S. institutional investors may place orders with JM 

Financial Institutional Securities directly, or through JM Financial Securities, in the securities discussed in this research report.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom 

(U.K.) by the Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating 

to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial 

Promotion Order"), (ii) are persons falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial 

Promotion Order, (iii) are outside the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the 

meaning of section 21 of the Financial Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be 

communicated or caused to be communicated (all such persons together being referred to as "relevant persons"). This report is directed only at relevant 

persons and must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates 

is avai lable only to relevant persons and will be engaged in only with relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public 

offering of the securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer 

to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada 

will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer 

properly registered under applicable securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province 

or territory of Canada in which such offer or sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering 

memorandum. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the 

information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. If you are located in 

Canada, this report has been made available to you based on your representation that you are an “accredited investor” as such term is defined in National 

Instrument 45-106 Prospectus Exemptions and a “permitted client” as such term is defined in National Instrument 31-103 Registration Requirements, 

Exemptions and Ongoing Registrant Obligations. Under no circumstances is the information contained herein to be construed as investment advice in 

any province or territory of Canada nor should it be construed as being tailored to the needs of the recipient. Canadian recipients are advised that JM 

Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized agents are not responsible for, nor do they accept, any 

liability whatsoever for any direct or consequential loss arising from any use of this research report or the information contained herein.
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Research Analyst(s) Certification

The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that:

•  All of the views expressed in this report accurately reflect his or her or their personal views about all the issuers and their securities; and

•  No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this 

 report.

JM Financial Services Ltd (“JMFS”) is the dedicated financial services arm of the JM Financial Group catering to the investment needs of Corporates, High 

Net-worth and Retail Investors. It has a comprehensive team of Relationship Managers, Product Specialists, and Research Analysts for providing 

comprehensive brokerage, wealth management and investment advisory services to institutions, banks, corporates and high net-worth individuals. It 

offers a wide range of investment options such as Equity, Derivatives, Portfolio Management Services, Mutual Funds Distribution and IPOs to its clients. 

The details of various business interests of JMFS are available on www.jmfinancialservices.in.  JMFS is registered with the Securities and Exchange Board of 

India (SEBI) as a Stock Broker having trading memberships of BSE Ltd., National Stock Exchange of India Ltd. and Metropolitan Stock Exchange of India Ltd. 

It is also registered with SEBI as a Portfolio Manager, a Depository Participant and an Investment Adviser and with Association of Mutual Funds in India 

(AMFI) as Mutual Fund Distributor.

No disciplinary action has been taken by SEBI against JMFS in the past two financial years which may impact the investment decision making of the 

investor.

JMFS and/or its associates might have provided or may provide services in respect of managing/ co-managing offerings of securities, corporate finance, 

investment banking, mergers & acquisitions, broking, financing or any other services to the company(ies) covered herein. JMFS and/or its associates 

might have received during the past twelve months or may receive compensation from the company(ies) mentioned in this research report for rendering 

any of the above services. JMFS and/or its associates have not received any compensation or other benefits from the company(ies) covered herein or any 

third party in connection with preparation of this research report.

JMFS and/or its associates, their directors, research analyst and employees may: (a) from time to time, have a long or short position in, and buy or sell the 

securities of the company(ies) mentioned herein; or (b) be engaged in any other transaction involving such securities and earn brokerage or other 

compensation or act as a market maker in the financial instruments of the company(ies) covered under this research report; or (c) act as an advisor or 

lender/borrower to, or may have any financial interest in, such company(ies); or (d) considering the nature of business/activities that JMFS and/or its 

associates are engaged in, they may have potential conflict of interest at the time of issue of this research report on the subject company(ies).

Neither JMFS nor its associates owns one per cent or more securities of the company(ies) covered under this research report, at the relevant date as 

specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of the research report on company(ies) covered under this research report or their 

relatives (as defined under SEBI (Research Analysts) Regulations, 2014): (a) do not own one per cent or more securities of the company(ies) covered under 

this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014. (b) do not have any financial interest in the company(ies) 

covered under this report; (c) did not receive any compensation from the company(ies) covered under this report in the past twelve months; (d) did not 

receive any compensation from the company(ies) covered under this report, or from any third party, in connection with this report; (e) do not have any 

other material conflict of interest at the time of issue of this report. The Research Analyst(s) has not served as an officer, director or employee of the 

company(ies) covered under this report.

This research report has been prepared by JMFS to provide information about the company(ies) and sector(s), if any, covered in the research report and 

may be distributed by it and/or its associates solely for the purpose of information and meant for the select recipient of this report. This research report is 

neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction. This 

research report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written consent of JMFS. 

This research report has been prepared independent of the companies covered herein.

In rendering the information in this research report, JMFS assumed and has relied upon, without independent verification, the accuracy and completeness 

of all information that was publicly available to it. The information has been obtained from the sources it believes to be reliable as to the accuracy or 

completeness. While reasonable care has been taken in the preparation of this research report and the information is given in good faith, it does not 

purport to be a complete description of the securities, markets or developments referred to herein, and JMFS does not represent or warrant its accuracy or 

completeness. JMFS may not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information 

APPENDIX II

Important Disclosures and Disclaimers of JM Financial Services Limited

Definition of ratings

Rating       Meaning 

Buy            Total expected returns of more than 15%. Total expected return includes dividend yields. 

Hold          Price expected to move in the range of 10% downside to 15% upside from the current market price. 

Sell            Price expected to move downwards by more than 10% 
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contained in this research report. The information given in this research report is as of the date of this research report and there can be no assurance that 

future results or events will be consistent with this information. This research report is not an investment advice and must not alone be taken as the basis 

for an investment decision. The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. 

The contents of this research report are not made with regard to the specific investment objectives, financial situation or the particular needs of any 

particular person. The user must know and appreciate that dealing/investment in securities market have varying element of risk and it is generally not an 

appropriate avenue for someone with limited resources/ limited investment and/ or trading experience and low risk tolerance. The user should, therefore, 

make his/her/its own independent judgment based on his/her/its specific investment objectives and financial position and also consult its own advisors, 

with respect to any matter contained herein and also to determine the merits and risks of investing in securities market. The user should carefully consider 

whether trading in securities market is suitable for him/her in the light of his/her financial condition. Any action taken by the recipient based on the 

aforesaid research report and suffers adverse consequences or loss, he/she/it shall be solely responsible for the same. JMFS expressly disclaim any liability 

and responsibility for any losses arising from any uses to which this communications is out and for any errors or omissions in this communications and 

JMFS and its affiliates/associates/employees and directors shall not be responsible, in any manner whatsoever, for the same. The user assumes the entire 

risk of any use made of this information. 

The information contained herein may be changed without notice and JMFS reserves the right to make modifications and alterations to this statement as 

they may deem fit from time to time. This research report is relevant as on the date of its issuance or the period specified, if any, in the report and the same 

may not be relevant thereafter. Hence, the recipient should not use the content of the research report after the date of the report or the period specified, if 

any, in the report.

Investments in securities are subject to market risk, economic risk, interest rate risks, credit risks, political and geopolitical risks, currency risks, country 

risks and risks arising from changing business dynamics. The performance of company(ies) covered herein may be adversely affected by numerous factors 

including, for example, (i) business, economic, and political conditions; (ii) the supply of and demand for the goods and services produced, provided, or 

sold by such companies; (iii) changes and advances in technology that may, among other things, render goods and services sold by the such companies 

obsolete; and (iv) actual and potential competition from other companies, whether in India or abroad. (v) Certain companies may need substantial 

additional capital to support growth or to achieve or maintain a competitive position. Such capital may not be available on attractive terms or at all. (vi) 

adverse news about the company/sector, (vii) poor results of the company (ix) unforeseen force majeure events like war, hostilities, revolution, riots, civil 

commotion, strikes, lockouts, epidemic, fire, explosion, flood, earthquake, act of God, any act of Government or any such other cause. Hence, there is no 

assurance, insurance, commitment, confirmation or guarantee that the forecast, recommendation, opinion, targets, etc. given about the 

securities/companies in this research report will be achieved. Forward looking statements are not predictions and may be subject to change without 

notice.

Trading recommendations based on quantitative analysis, if any, are based on index/stock's momentum, price movement, trading volume and other 

volatility parameters, as opposed to study of macro-economic scenario and a company's fundamentals. Hence, trading recommendations on a company 

may be inconsistent with and reach different conclusion from the information contained in the reports issued based on fundamentals of the said 

company.

This research report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, 

state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject 

JMFS and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may 

not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this research report may come, are required to 

inform themselves of and to observe such restrictions.

Persons who receive this research report may contact Mr. Nikhil Kapoor (nikhil.kapoor@jmfl.com) on (022) 6704 0404 in respect of any matters 

arising from, or in connection with, this research report.
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JM Financial Services Ltd. is the dedicated financial services arm of the JM Financial Group. We are one of the finest brokerage firm in India offering 

comprehensive investment management services to institutions, banks, corporates, high net-worth individuals and retail clients.

Through our Equity Brokerage Group, we offer equity trading and research based investment advice. Our team specializes in identifying long-term 

aswell as short-term investment opportunities. We believe in investing from a client’s perspective and our dedicated Relationship Managers 

offerproducts and services based upon the client’s investment horizon and risk appetite.

Our prime focus on research and capital market expertise, translate into knowledge-based trading ideas. To present in brief, the range of products 
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